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Production of Fossil Oil and Gas
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Background and application
This position is a supplement to Swedbank Robur's sustainability criteria, and thereby serves as guidance
for our sustainability analysis. The analysis forms the basis for the positive selection of companies for our
sustainability fund families Ethica, Banco, Talenten and Förbundsfonden. We also use this position paper as a
basis when carrying out engagement dialogues with companies.

Our starting points
Through Swedbank Robur's sustainability criteria, we raise demands on all companies operating within oil
and gas to apply far-reaching risk management with regards to human rights, employee working conditions
and rights, the environment and climate, as well as business ethics. In view of the exceptionally high environmental and social risks within the oil and gas sector, these criteria have considerable effect on the selection of companies in our sustainability fund families Ethica, Banco and Talenten.
In order to favour conditions for a sustainable development, we believe that the use of fossil fuels has to
be reduced. We want to invest in companies that prioritise development towards renewable energy, while
reducing their production of fossil fuels.

Our view on unconventional oil and gas and high risk locations
Our definition of unconventional oil and gas refers to oil sand, oil shale, shale gas, coal seam gas, heavy crude
oil, as well as other unconventional deposits. Our definition of high risk locations includes deepwater drilling
and extraction in ecologically or socially sensitive areas. A common denominator for unconventional deposits and oil and gas in high risk locations is that costs and risks related to extraction are high, and the impact
on mankind and the environment is significant in many cases.

Unconventional oil and gas
•

Oil sand
The extraction of oil from oil sand is associated with considerable impact on the environment and climate,
as well as a risk of violation of human rights. With current technology and methods, the use of energy
and water upon extraction is high, which in turn endangers the world's possibilities to achieve its climate
goals. Moreover, the extraction entails risks for people's health and for destroying territories with high
nature values. This can in certain cases lead to difficulties for the indigenous people in the area.
We believe that with current methods and technology, there is no company that can extract oil from oil
sand in a way that is consistent with a sustainable development.

•

Other unconventional oil and gas
The extraction of oil and gas from unconventional oil and gas deposits is still relatively undeveloped,
although in tandem with the reduction of the world's conventional oil and gas reserves it is probable that
the unconventional deposits will become more attractive. The related environmental impact and the risks
with extraction differ among the various deposits, although a common denominator is that the extraction of unconventional oil and gas, with current technology, has a greater environmental impact than the
extraction of conventional oil and gas.
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In addition to the already high demands raised through our sustainability criteria, we think that companies shall be able to, with a wide margin, manage the particular risks associated with the production of
unconventional oil and gas.
In cases where the consequences of extraction are comparable to the consequences of extracting oil
from oil sand, we do not believe that such operations are consistent with a sustainable development.
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Oil and gas in high risk locations
•

Deepwater drilling
Our definition of deepwater drilling is prospecting and extraction of oil and gas at a depth of more than
1,000 metres. We believe that the technology for deepwater drilling is associated with significant risks.
Major technical challenges still remain, and the consequences of a possible accident are, with current
technology, difficult to manage in a satisfactory manner due to, among other things, the high pressure at
the bottom of the sea.
In addition to the already high demands raised through our sustainability criteria, we think that companies shall be able to, with a wide margin, manage the particular risks associated with deepwater drilling.

•

Extraction in sensitive areas
In certain geographical areas, energy extraction is extremely problematic and associated with major challenges as regards sustainability. This applies to both ecologically sensitive areas, such as the Arctic, and
socially sensitive areas, such as undemocratic countries and conflict zones. Energy extraction in these regions risks causing a substantial environmental impact, corruption, as well as violations of human rights
to a greater extent than in other areas.
In addition to the already high demands raised through our sustainability criteria, we think that companies shall be able to, with a wide margin, manage the particular risks associated with operations in
ecologically or socially sensitive areas.

Consequences for our investments
We want the energy companies we invest in to:
•

Refrain from prospecting and extracting oil from oil sand.

•

Have a well developed sustainability process and good risk management with focus on human rights,
employees’ working conditions and rights, environment and climate, as well as business ethics.
-- For companies operating within prospecting and extraction of unconventional oil or gas we require, in
addition to the already high demands raised through our sustainability criteria, that they shall be able
to manage, with a wide margin, the particular risks associated with the production of unconventional
oil and gas. For example, to use energy and water in a restrictive manner and to maintain an active
dialogue with their stakeholders.
-- For companies operating within deepwater drilling we require, in addition to the already high demands raised through our sustainability criteria, that they shall be able to manage, with a wide margin, the particular risks associated with deepwater drilling. For example, to maintain well-developed
safety procedures at both a strategic and an operative level.
-- For companies operating in ecologically or socially sensitive areas we require, in addition to the already high demands raised through our sustainability criteria, that they shall be able to manage, with
a wide margin, the particular risks associated with ecologically or socially sensitive areas. For example,
to maintain detailed action plans in order to protect the environment, or guidelines for presence in
conflict zones and undemocratic countries.
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We consider it as being particularly value-creating if companies:
•

Prioritise a sustainable production of renewable energy and reduce their production of fossil fuels.

•

Have an explicit strategy and action plan to reduce dependence on fossil energy.

•

Promote greater knowledge and research of renewable energy, and collaborate within international
initiatives related to this issue.
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Definitions and explanations
Unconventional oil and gas
The extraction of oil or gas that differs from conventional methods. This embraces, for example:
Oil sand consists of a mixture of sand or clay, water and the petroleum product bitumen. Production of
liquid fuel from oil sand requires large amounts of energy for steaming and refining, which leads to the
process generating more greenhouse gases per barrel of finished product than conventional production
from crude oil. Oil sand is found in large quantities in several countries across the world. The largest deposits are in Canada and Venezuela. Oil sand is sometimes also referred to as tar sand.
Heavy crude oil is closely related to oil sand but with the difference that heavy crude oil has lower viscosity than oil sand, meaning that it has thinner consistency. The extraction of heavy crude oil implies similar
challenges as regards the environment and human rights as the extraction of oil sand. The largest reserves
are found in Venezuela's Orinoco Belt.
Oil shale is a group of fine-grained sedimentary rock that contain organic compounds. Processing oil shale
to a usable form is more expensive and has a greater environmental impact than processing crude oil.
Deposits of oil shale exist throughout the world, and large volumes are found in the United States. Estonia
and China have well-established oil shale industries. Brazil, Germany, Israel and Russia also use oil shale.
Shale gas is a form of natural gas that with new technology can be extracted in areas with shale that contain a large volume of scattered gas. Drilling for shale gas is more expensive than conventional drilling for
oil or gas, and the production capacity from a particular bore hole declines rapidly, leading to the constant
need of new bore holes. Furthermore, large volumes of water and chemicals are used upon extraction, and
climate-impacting methane gas leaks out. Deposits of shale gas are found primarily in the United States, but
also in the rest of the world.
Coal seam gas is a form of natural gas extracted from coal formations that are either located too deep
or with too poor quality to be mined as coal. The extraction of coal seam gas affects the surrounding
landscape due to the large number of bore holes required. Moreover, the process can have an impact on
groundwater flows due to the large volume of water pumped up from the ground in conjunction with the
extraction of coal seam gas. Today, coal seam gas is primarily extracted in Australia, although it is also
found in the United States and other parts of the world.

Oil and gas in high risk locations
The extraction of oil or gas where the geographical area entails certain risks or difficulties. This includes
the following:
Deepwater drilling refers to drilling for oil or gas at sea depths of more than 1,000 metres. If accidents occur,
the considerable depth causes problems that are more difficult to manage, with more serious consequences.
Deepwater drilling takes place at many locations across the world, although primarily off the coasts of the
United States, Brazil, Norway and West Africa.
Ecologically sensitive areas refer to geographical areas where the ecological systems for various reasons
are particularly sensitive, which means that any emissions or accidents that may arise will be more difficult
to manage and the consequences more serious.
Socially sensitive areas refer to geographical areas where the social situation makes it more difficult to
carry out operations, for example due to the risk of fuelling conflicts, being exposed to corruption, as well as
the risk of violating human rights. The areas concerned include for example undemocratic countries, conflict
zones and weak democracies.
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