Swedbank Robur’s Position Paper
Palm Oil

Background and application

retail with product responsibility for own products 		
under the condition that large volumes of palm oil
(raw or refined) are used.

This document outlines Swedbank Robur’s position on
what constitutes a well-developed agenda regarding
sustainability issues within the palm oil sector. We apply
this position paper in our efforts to influence companies.

Our view on sustainable production and
use of palm oil

Basis of values

The criteria and certification defined within the Round
Table for Sustainable Palm Oil (RSPO) is currently the
most advanced system to ensure sustainably grown palm
oil. Various players in the supply chain can contribute to
increase the production and consumption of sustainably
produced palm oil in different ways. For example, by:

Swedbank Robur’s Policy for Responsible Investment and
Swedbank Robur’s Principles for Shareholder Engagement stipulate that corporate responsibility within the
area of sustainability should be aligned with the UN
Global Compact principles, which are based on international standards for human rights, working conditions,
the environment/climate and business ethics. Swedbank
Robur has a responsibility to act on these matters in
the interest of our customers. Swedbank Robur has also
signed the Principles for Responsible Investment (PRI),
which commits us to adopt and implement sustainability
principles.

creating supply to sustainably produced palm oil
creating demand for sustainably produced palm oil
creating traceability for sustainably produced palm oil
through the supply chain, and adopt public
commitments to increase their share of sustainably 		
produced palm oil.
The companies at the end of the supply chain have a
responsibility to create demand for sustainably produced
palm oil and companies at the start of the supply chain
have a responsibility to create supply. The long-term
solution is to only produce and use sustainably produced
palm oil. One efficient way of stimulating this development in the short term is by purchasing certificates.

This position paper is based on international standards
for human rights, labour conditions, the environment/
climate and business ethics such as the Rio Convention
on Biological Diversity, the Climate Convention and the
International Labour Organisation’s (ILO) Eight Core
Conventions. The most predominant global framework
for responsible business practices in the palm oil value
chain is the Roundtable on Sustainable Palm Oil (RSPO).

Starting points

Palm oil is an important renewable raw material, widely
used in consumer products. High demand has led to
increased production with extensive social and environmental impacts. Impact and risk need to be considered
throughout the entire supply chain, from growers, buyers
and traders, to manufacturers who use large volumes
of raw or processed palm oil in products and in business
operations. Providers of financing and lenders to the sector share a responsibility for contributing to sustainable
palm oil production.
This position paper therefore includes business activities
such as, but not limited to:
plantation operations
production and processing of raw palm oil in mills and 		
refineries
trade and use of palm oil by manufacturers of:
ingredients; specialty chemicals and fats; as well as
manufcturers and retailers of food and
consumer products such as cosmetics, toiletries,
detergents and biofuels.
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Our view on responsibility in the palm
oil sector
We encourage companies to:

Cultivation, mill operations and raw material
processing
Demonstrate good understanding of social and
environmental risks associated with large-scale
cultivation of palm oil.
Uphold membership in RSPO, or otherwise live up to 		
RSPO’s principles and criteria.
Be open and transparent in their communication and 		
reporting regarding sustainable palm oil and present an
impartial picture of their operation’s risks, positions and
measures.
Production of consumer products, ingredients and
energy production
Uphold membership in RSPO, or otherwise live up to 		
RSPO’s principles and criteria.
When possible, purchase and use an increasing share
of certified palm oil, with the objective to reach 100
percent. When certified palm oil is not available,
certificates should be purchased.

Financing and lending to palm oil production
Adopt and implement an anti- deforestation policy.
Perform due diligence regarding deforestation when
lending to and financing palm oil producers.
Retail and other distribution of products containing
palm oil
Include the issue of sustainably produced palm oil in 		
their sustainability agenda.
Drive demand for sustainably produced palm oil in the 		
supply chain through requirements in their tender and 		
procurement procedures.
Set targets for the share of certified raw material in 		
private labels.

We view it as valuable if companies:

Engage in research and development on resilient seed 		
and plants and sustainable cultivation practices.
Support full traceability and transparency in their
business practices and partnerships.
Actively build consumer awareness and demand for 		
sustainable palm oil.
Endeavor circular business models active support for 		
the UN Global Goals.

Further information
Palm oil comes from the fruit of the oil palms that have been
cultivated in a large scale since the 1970s in tropical areas,
primarily in Malaysia and Indonesia. Oil palm cultivation
supports millions of small-scale farmers in these regions.
Almost half of all packaged food contain palm oil, and it is
also found in cleaning products, cosmetics, technology and
biofuels. Because palm oil is relatively cheap to produce,
it is presently the predominant vegetable oil in the global
market. Increase in demand is also driven by the fact that
the oil can be used in biofuels. New plantations are primarily
established in Indonesia, Africa and Latin America.

credible global standards and multi-stakeholder governance.
Members include producers, the processing industry, retailers, banks, investors and non-profit organisations.

Critical sustainability aspects of palm oil
Expansion is often made at expense of natural ecosystems and threatens biodiversity through deforestation
and degradation of natural habitats.

Responsible consideration of employees and hired labor
and of individuals and communities affected by
plantations and mills

If exploitation is done on peat land, there is high risk of the
climate impact due to the release of methane.
Plantations are labour intensive operations and social
challenges lie in processes connected to for example
recruitment; education; equal treatment; working
conditions; health and safety; migrant workers and risks of
child labour.
Large-scale plantations take up vast land areas and have
an impact on the local community’s culture and sourcing
patterns.
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Roundtable for Sustainable Palmoil (RSPO)
RSPO was established in 2004 with the objective of promoting the growth and use of sustainable palm oil through
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RSPO’s principles and criteria cover:
Commitment to transparency Compliance with applicable
laws and regulations
Commitment to long-term economic and financial viability
Use of best practices at plantations and mills
Environmental responsibility and conservation of natural
resources and biodiversity

Responsible development of new plantings
Commitment to continuous improvement in key business
activities
A certified mill is responsible for checking that the cultivation is carried out in accordance with RSPO’s principles and
criteria. A certified mill is entitled to sell certified palm oil.
Buyers and users of palm oil also have the option to
purchase certificates instead of segregated certified
palm oil. In this case, the growers receive a premium for
sustainably produced raw material, but no distinction is
made between certified and non-certified oil in deliveries
to customers. This is more cost-efficient compared with
separate procedures. The purchase of certificates also has
an important function in increasing the production of and
demand for certified palm oil.
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