Swedbank Robur’s Position Paper
Taxation

Background and application

This document describes Swedbank Robur’s view on
corporate handling of taxes and related risks, and our
recommendation for greater transparency in this area.
We apply this position paper in our efforts to influence
companies.
Swedbank Robur’s Policy for Responsible Investment and
Swedbank Robur’s Principles for Shareholder Engagement stipulate that corporate responsibility within the
area of sustainability should be aligned with the UN Global Compact, which is based on international standards
for human rights, working conditions, the environment/
climate and business ethics. We have a responsibility to
our customers to act in these issues since we believe that
they affect long-term yields. Swedbank Robur has signed
the Principles for Responsible Investments (PRI), which is
the leading international initiative in the area of responsible investment for financial players. The principles
guide how we consider the environment, social issues and
corporate governance in investment processes and in our
ownership agenda, as well as our reporting processes.

Basis of values

This position paper is based on the OECD Guidelines for
Multinational Enterprises, Section XI.

Starting points

The role of taxation is debated on the basis of increasing
expectations on corporate social responsibility. Globalisation, digitalisation and greater transparency have
influenced how companies do business and how tax
planning is managed. Taxation is a complex subject since
it spans over several years with different national regulations and amendments in these regulations, as well as in
common practice. The complexity of taxation concerns
not only corporate taxes but also other taxes and fees of
a tax nature that companies pay.
Reports such as OECD’s reports reveal that some
multinational companies apply a type of tax planning that
is contrary to the spirit of the legislation. While these
methods are legal, they can be perceived as aggressive,
give rise to increased regulatory controls, review by the
media, and thereby increase the risk for the company.
Aggressive tax planning can lead to the loss of national
tax revenue and thereby have an adverse impact on
economic development.

tax standards. This is to keep pace with changes in global
business practice. The initiative addresses important tax
planning areas such as internal pricing, group-internal
financing, tax treaty abuse, use of low tax jurisdictions
and taxation jurisdiction in the digital goods and services
areas. The initiative is implemented over time by a growing number of participating countries and jurisdictions,
including through the OECD/G20 Inclusive Framework on
BEPS, in which more than 130 countries participate.

Our view of companies’ responsibility

Our view is that the will of corporations to deliver a high
yield through cost-efficient management of taxes needs
to be balanced against the risks (including reputation and
brand risks) of the company’s management of taxes.
We believe that the general perception is that some
multinational companies to a greater extent engage in
aggressive tax planning and that companies failing in
transparency in regard to taxation can lead to greater
risks. Such risks can include:
Uncertainties concerning the introduction of stricter
regulations – that can result in higher costs for
compliance.
Tax investigations and tax audits – that can entail
material adjustments in tax costs and thereby create 		
financial insecurity.
Impaired relations with local authorities – that can lead
to delays or rejections on projects, bans on quoting for
government contracts or loss of business permit.
Negative opinions from the public and media – that can
damage the reputation and brand.
Our view is that greater transparency and voluntary
reporting contributes to mitigating the risks. It can even
have a positive effect on a company’s reputation and
relation with governments and authorities. However, the
need for greater taxation transparency requires measures and international collaboration from several other
concerned stakeholders, both governments and authorities, as well as investors.
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OECD launched an initiative in 2013, approved by G20,
on Base Erosion and Profit Shifting (BEPS) that will make
it possible to prevent multinational companies from tax
planning that leads to the erosion of tax revenue. The
initiative, which is extensive, consists of 15 actions that
will ensure, among other things, a more transparent tax
environment and an update of the present international
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Our view on how companies should
manage and report taxes

There is a lack of clear standards for companies in terms
of public reporting and information on risk management
concerning taxation and only a few companies provide
such information. We have identified the following areas
in which we feel that companies’ transparency on risk
management and reporting in terms of taxation can be
improved:
An evaluation of tax risks should be conducted as part 		
of the company’s business decisions, tax planning and 		
broader risk management. The evaluation should
consider brand and reputation risks alongside
regulation and financial risks.
Companies should consider taxation in relation to their
values, responsibility and business ethics, and describe
the principles governing tax management in a tax
policy. The tax policy, or a summary of it, should be 		
openly reported to all stakeholders.

The board should have overriding supervision of the 		
company’s tax risk profile (including brand and
reputation risk), approve the company’s tax policy and 		
oversee policy compliance.
Companies should explain how the tax policy is applied
in its annual external reports. This includes its approach
to important tax issues, such as techniques to minimise
tax, and how tax risks are managed in the organisation.
Some companies, for example multinational companies
or other companies that may need to explain their
reported tax rates, should consider a supplementary 		
report including:
A description of the company’s structure and
operations in low-tax jurisdictions or with 		
negotiated tax incentives.
A description of economic contributions in
a broader sense and total tax contributions 		
from the company to authorities in key
countries.

Further information
Aggressive tax planning
There exists no uniform definition of aggressive tax planning. According to the OECD, a number of indicators
show that tax planning in certain multinational companies has become more aggressive over time, which raises
questions about compliance and fairness. In the update to BEPS, the OECD states that there is a growing understanding that countries lose substantial tax revenue from companies due to international tax planning designed
to transfer profits to locations that have more favourable taxation regulations or where there is no taxation.
OECD also states that there are a number of studies and data that indicate a growing segregation between
where the actual business operations and investments take place and where the profit is reported in regard to
taxation.
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